
 

The $0.00 Shakedown: How My War with 
the Healthcare Algorithm Ended with a 
Refund Check 
By Mitch 
When I first wrote about the TRICARE "ghost insurance" trap, I was staring down thousands of 
dollars in unpaid medical claims. An automated glitch during the regional contract transition had 
flagged my file with nonexistent primary insurance, retroactively denying every claim back to an 
emergency cardiac episode. 

For nine months, the machine ran on an infinite loop: customer service reps opened cases and 
closed them prematurely without fixing the glitch. Sutter Health informed me that my balance 
was on a rigid 120-day countdown to debt collections, indifferent to the fact that their system 
was billing a retired veteran for covered care. 

Through all the frustration of collection warnings and automated runarounds, my wife Marlene 
was my rock. She continually reassured me that it would all work out in the end and kept 
reminding me to breathe, pointing out that, legally, medical debt couldn't immediately trash our 
credit score. 

She was right about the current rules: the major credit bureaus removed paid medical debts 
from reports and stopped reporting unpaid medical collection debt under $500, giving patients a 
365-day grace period before unpaid medical debt can even appear. On top of that, federal 
regulators have pushed to ban medical bills from credit reports entirely. But as comforting as 



those consumer protections are on paper, they remain a shifting legal battleground subject to 
regulatory and court challenges. When thousands of dollars in erroneous bills are piling up, the 
theoretical cushion doesn't stop the stress of seeing your account marching toward a collections 
department. 

Then came the high-priority escalation, the relentless tracking, and the eventual reckoning. 

The Algorithm Finally Surrenders 
By late July, the logjam broke. Explanation of Benefits statements began rolling in. The massive 
$4,482.93 emergency transport bill from the Contra Costa Fire Protection District was settled 
and covered in full. The outstanding balances across my cardiology visits, primary care 
checkups, and routine lab work collapsed. Even the shingles vaccine that CVS had blocked was 
approved and covered without issue. 

The phantom insurance was gone, and the government fulfilled its promise… albeit 10 months 
later. 

You might think that’s where the story ends: a clean slate and a quiet zero balance on a portal. 
But corporate healthcare automation had one last tragicomic surprise in store. 

The Grand Finale: A $0.00 Collection Notice and a $111 Prize 
Because the billing algorithm had reached the end of its predetermined calendar countdown, it 
dutifully executed its final script. On August 9, a formal notice appeared across my account: 

"Balance sent to our Special Handling Team/Collections. Guarantor" 

The balance forwarded to debt collections? Exactly $0.00. 

Somewhere in the system, an automated rule engine saw an account hit the deadline, declared 
it delinquent, and dispatched it to collections despite owing nothing. 

To deliver the final punchline, the mail arrived on Saturday, August 29, with another envelope 
from the same healthcare network: an actual refund check for $111.00, marked: "Patient 
Overpaid." 

That check wasn't a corporate handout or an accounting windfall. Throughout this entire 
nine-month saga, I had dutifully paid my required out-of-pocket copays up front while the claims 
were bouncing around in bureaucratic limbo. Once TRICARE stepped in and settled the 
covered visits in full, the healthcare system finally had to refund my own hard-earned money 
back to me. 

In the span of three weeks, the system managed to send me to collections for zero dollars and 
mail back every cent I had overpaid. 

The GenXRetired Survival Playbook: How to Break the Logjam 



If you or a loved one find yourselves caught in a similar automated healthcare nightmare, do not 
panic and do not suffer in silence. Here is the exact strategy that forced the system to yield: 

●​ Keep a Meticulous Log: Document every single interaction. Record the date, 
timestamp, the representative’s first name/agent ID, and the exact ticket or case number 
assigned to the call. A solid paper trail removes their ability to claim "we have no record 
of that." 

●​ Never Accept a Closed Ticket: Automated systems routinely close tickets after 24 to 
48 hours under the assumption that a background batch job resolved the problem. Call 
back, verify that the claims actually reprocessed, and immediately demand a Tier-2 
supervisor escalation if the issue persists. 

●​ Demand a Manual Coordination of Benefits (COB) Audit: Front-line reps often apply 
cosmetic notes to your file that get overwritten by nightly system refreshes. Specifically 
demand a manual Coordination of Benefits review from the claims department to 
permanently purge the phantom OHI flag from DEERS and contractor databases. 

●​ Use the Collection Grace Period Strategically: When providers warn you that an 
account is "aging toward collections," don't let fear force you into paying invalid bills out 
of pocket. Current credit reporting rules provide a substantial cushion, giving you the 
runway needed to hold the insurer accountable without putting your personal credit 
score at immediate risk. 

I fought the machine, cleared my record, protected my credit, and forced the algorithm to return 
my hard-earned cash. I'm calling that a definitive win. 
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